


























“Discourage litigation. Persuade your neighbors to compromise whenever you can. Point out

to them how the nominal winner is often a real loser — in fees, expenses, and waste of time.”

– Abraham Lincoln (1850)

Abraham Lincoln’s advice to his fellow lawyers in 1850 is just as vital for business

owners today as it was nearly two centuries ago. The hard truth of the legal system is

simple: litigation is expensive.

Taking a case all the way to trial can cost hundreds of thousands of dollars and

consume years of your life. Even if you “win,” you may face an appeal that adds even

more time and expense. By the time the dust settles, you might find that your victory

feels a lot like a loss.

Before racing to the courthouse, it is important to understand the financial reality of a

claim. In many cases, you may only be entitled to recover a small fraction of your

actual legal fees and expenses.

Furthermore, there is the practical matter of collecting your money. Every dollar your

opponent spends fighting you in court is a dollar they no longer have available to pay

your settlement. In the end, you could spend a fortune to win a judgment against a

company that has been drained dry by the process itself.

How do you minimize these risks so you can focus on what matters – running your

business? The best defense is a proactive one.

Long before a dispute arises, you should ensure your company is built on a solid

foundation.

Is your business entity set up correctly?
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